North Dakota 2000

Small Business Corporation Income Tax Return

Check [] Calendar Year January 1, 2000, through December 31, 2000 FORM 60
One: [ Fiscal Year beginning , , and ending
Please Type or Print Federal employer identification no.
Name > —
>
Mailing address Is this a farming or ranching corporation?
> > Yes[] No [
City, State, Zip Code Phone number Is this a Renaissance Fund Corporation?
> Yes[] No [
Check if Schedule RZ Check if extension attached Check if final return Businesfroodéederal ret.)  Check if amended return
is attached ] > O ) SN | > > [
Income (loss) from trade or business
1 Shareholders' share of income/l@Bsderal Form 1120S, Schedule K, lines 1 through 6) ............ccooveeviveenennen. 1.
2 Section 179 Expense Deducti(federal Form 1120S, Schedule K, iN€ 8) .......c.ccccvvvevieiierieieieeceeeee e 2....
3 Other deductionéEnter amount not subject to itemized deductions, Federal Form 1120S, Schedule K, line 10)3.......
4 Balance(Subtract lines 2 and 3 from lINE L) ......c.ooiiiuiieiieie ettt te ettt s s 2122122 4
5 Interest on state and local obligatigRscluding North Dakota obligations) ............... 5
6 Other additiongAttach worksheet - See iNStruCtions) ...........c.cccvevveeeiveeieeieieece e, 6..
7 Total additioNFAAC lINES 5 AN B) ....veivveereirieiicei ettt ettt ettt e eeeteeteeeteereeeteeaseeteessesteeseeess oo IR
8 SUDLOLAIAAD INES 4 BNT 7) ..eveieieee ettt ettt e e te e e te e e e e teesee e se s s o 22212t eetsen 8
9 North Dakota domestic dividend exclusi(@ee instructions) ............cccocveeeririnnenenns 9 File With
10 Interest on U.S. OBlIgatioNS .......ccvvieeiiiiiiiiiiiiieiee e e 10.... Office of State
11 Allocable income less expeng@stach worksheet - See inStructions) ..................... 11 soc L Commissioner
12 Other subtraction@ttach worksheet - See iNStrUCtioNS) .........c.ccveveeeeieeeiieeeeeeeeneas 12. Bismarck, ND 58505-0599
13 Total subtraction$Add liNes 9, 10, 11 AN 12) ....cc.ioeeeeiirieieeieee et eee ettt ettt e ete et e e ete e eteaaesreeseesbessaesreens 13
14 North Dakota apportionable incon@ubtract line 13 from liNE 8) ..........c.coveieiiiiiiiceee e 14..
15 Apportionment facto(Sch. B, line 14. Enter 1.000000 if income only Within N.D.) ........cccccevvevieriereeieieece e 5. _ _ _ _ _
16 Income apportioned to North Dakdtie 14 multiplied iN€ 15) ......ccvooviieiiiere e 16..
17 North Dakota allocable income less experigé&ach worksheet - See INStructions) ...........ccoceveererrienencneenes 17..
18 North Dakota adjusted inconi&dd lines 16 and 1 Distribute to shareholders on Schedule A, page 2) ........... 18

Complete this section if subject to federal income tax. Please see instructions.

19 Federal excess net passive INCABER INSIIUCHONS) ....c..eiuerurreirerieieeieeieeeeeeeee e e eee e eesee e seeseeee e s (Q1). 19
20 Federal taxable income from certain capital g&Ba® iNStructions) ...........coceeovreroererie e (02) 20
21 Federal net recognized built-in gaiff@deral Form 1120S, Schedule D) .......cccccooeivirieneneieeeeeeeee (Q3) 21
22 Total iINcOMEAd iNES 19, 20 AN 21) ...ocviiiiiiieiie ettt ettt ettt ete e steeseeste et e eaeesaeareans 22
23 Federal tax deduCtiofBee INSLIUCHIONS) ........eiiirrereieeeteieeeeseeee e et e e e sieseeseeseeseeseeseeseeneeneeneaneaneas (04)...23
24 North Dakota apportionable inconf@ubtract line 23 from liN€ 22) .........c.ccoiiiiiiiiiieieie e 24
25 Apportionment factotEnter factor from line 15 @aDOVE) .....c.eeueiuerireieieieie el (©5).25 _._ _ _ _ _ _
26 Income apportioned to North Dakdtane 24 multiplied by i€ 25) .......cccoieiiiiiiiiine e 26
27 North Dakota net operating loss deduct{atiach worksheet from page 2 of instructions) ..................... (08) 27
28 North Dakota taxable incon{8ubtract line 27 from liN€ 26) .........c.cceouieiiiiiiiiie e (09) 28
29 Income Tax DugSee tax rate table DEIOW) ..........ceiiiiiiiiiiiiie e (06)..29
30 Penalty and iNtere$Bee iNSIUCHONS) ... c.iiieieieeee ettt steste e see e et ene e e e eneereeneeneesesseseesemmnees (07) 30

31 Payment DugAdd lines 29 and 30 Enter $0 if less than $5. Pay to North Dakota State Tax Commissioner) 31

| declare under the penalties of North Dakota Century Code § 12.1-11-02, which provides for a Class A misdemeanor fdalsaldtageanent in a governmental matter,
that this return, including any accompanying schedules and statements, has been examined by me and to the best of mgrichbelietigetrue, correct, and complete.

Date Signature of Officer Title
Date Signature of individual or firm preparing this return Address
Tax Rate Table Please Do Not Write
> In This Space
If the amount on Line 28 is Not over $3,000 ...........ccceeieriiieriinieene e ... 3%

$ 3,000 to $ 8,000.. $ 90.00 plus 4.5%  ofexcessover $ 3,000| "Buy North Dakota Products”
$ 8,000 to $20,000.. $ 315.00 plus 6%  oéxcessover $ 8,000

$ 20,000 to $30,000.. $1,035.00 plus 7.5%  @xcessover $20,000] >
$ 30,000 to $50,000.. $1,785.00 plus 9%  a@xcessover $30,000f 28717
Over $50,000.........cccevenneene 3585.00 plus 10.5%  afxcess over  $50,000




2000 North Dakota Form 60 Page 2
If this return is filed under a different name than prior return(s), please provide prior name and details of name change.

Schedule A: Distribution of income (loss) and renaissance zone
exemptions and credits to shareholders

Name and address of shareholder Shareholder's Each shareholder's distribut h
« If shareholder is nonresident of North Dakota, chec b&0C. Sec. Numbel ach sharenolder's distributive share
 If additional lines are needed, attach schedule. or FEIN ND adjusted incomé Income exemptions(s) Tax credit(s) frgm
from Form 60, from Schedule RZ, Schedule RZ,
% page 1, line 18 Part 6, line 3 Part 6, line 7
a
a
a
a
a
a
a
Total: (Add all shareholders' distributive shares) 100%

Schedule B: Apportionment factor for all corporations

Total North Dakota Factor
Property Factor: Average valueaaiginal costof real and
tangible personal property used in the business.
(Exclude value of construction in progress) (North Dakota Column
INVENTOTIES ..ot 1. divided by
2 Buildings and other fixed depreciable assets .............c.ccccceeeurunne. 2. Total Column = Factor)
3 Depletable @SSEtLS .....ooii i I
O I o T TSP PRUTOPPPRRY 4.
5 Other assetfDetail) ... 5.
6 Rented propertyAnnual rental capitalized X 8) .........cceeeviiiiieeeiinnnnn 6.
7 Total property(Add lines 1 through 6) ..........ccceeiiiiiiiiiiiieeed 7.. e
Payroll Factor:
8 Wages, salaries, commissions and other compensation of
employees which were included in the Federal Form 1120S.......... 8..... e
Sales Factor:
9 Gross receipts or sales, less returns and allowances
(Federal Form 1102S, i€ 1) ...ccueeiiieeiiieee e 9.
10 Sales delivered or shipped to North Dakota destinations. .............cccceeeriiiiieeeeeniieeee e 10.......

11 Sales shipped from North Dakota to:
(@) The United State GOVEIMMENT ........coi i e e e et e e e e e e e e e e e aneeeeas lla.......

(b) Purchasers in a state or foreign country where the taxpayer
was not subject to a net income tax measured by net income
or, if subject, did not actually pay SUCH taX ..........coeeiiiiiiiiii e 11b......

12 Total salegAdd lINES 9 - 11) ..ooiiiiiiiiiieeeeee e 12...
13 Sum of Factor$Add lINES 7, 8 AN 12) .......eiiiiiiiiiiiii ettt e e e ettt e e e e et et e e e e e e s bee e e e e mmmeeaammmnneeeeeeeanneees 13
14 Divide line 13 by the number of factors having an amount greater than zero in column 1, on lines 7, 8 and.12..... 14




2000 North Dakota Small Business Corporation Instructions Page 1

General instructions

Who must file Obtain North Dakota tax forms, send messages,Federal audit changes

] ) ] _and find other information on the Office of State Any taxpayer shall report any change or
Generally, a corporation which does business in Tax Commissioner's home page. The address igorrection of federal taxable income or income
North Dakota and elects to file in accordance  www.state.nd.us/taxdpt. tax liability made by the Commissioner of
gtygz%bc;sagﬁé r?dgf(jthsehla{;r?izgﬂsR;\é%]z;F COdeDu e date Internal Revenue or other office of the United
business corporation for North Dakota income A calendar year corporation filing Form 60 must gftztﬁ; 35&?2}?%? Qﬁgggﬂ?&% vc\),irtﬁ {ﬁg (i?rﬁifélon

tax purposes. and file North Dakota Form 60. file on or before April 15 following the close of
purp , : States.
the calendar year.

However, the federal subchapter S corporation _ _ _ _ Federal audit changes should be reported by
status is not recognized for North Dakota tax A corporation reporting on a fiscal year basis  fjling an amended state income tax return, or

purposes if the corporation meets the definition must file on or before the 15th day of the fourth other information as required by the Tax

of a financial institution as outlined in N.D.C.C. month following the close of the fiscal year. Usecommissioner, within ninety days after the final
ch. 57-35.3. In this case, the corporation must the 2000 Form 60 for fiscal years that begin in  getermination.

file North Dakota Financial Institution Tax 2000 and end in 2001.

Return, Form 35. Composite return

A cooperative must file on or before the 15th days composite filing method is allowed as an
For taxable years beginning after December 31, of the ninth month following the close of the b 9

\ - . alternative method of filing for nonresident
1986, income of a subchapter S corporation calendar or fiscal year. individuals who are shareholders in a subchapter
subject to tax for federal income tax purposes is

) . i i ili S corporation operating in North Dakota. Under
also subject to North Dakota income tax at the Extension of time for f!llng . this mpethod ong indivi%ual income tax return
corporation income tax rates. This change has AN €xtension of time to file a federal return is o - g -

. automatically accepted by North Dakota as an referred to as a "composite return,” may be filed
been reflected on page one of this form.ri i i i by two or more of the shareholders. For more
file a North Dakota Form 40 for this purpose. ~ €Xt€nsion of time to file the state return. The =~ % : he Office of St

_ _ extension of time to file the North Dakota return information, contact the Office of State Tax
Every subchapter S corporation must notify all ofs thesame number of months as the extension dfommissioner.
its shareholders, both residents gnd nonresidentgme to file the federal return. A copy of the Amended return
that they are required by law to file a North federal extension Form 7004 must be attached t@, amended North Dakota Small Business
Dakota individual or corporation income tax the state return when it s filed. If a copy of the  =ornoration Income Tax Return, Form 60, must
return and report all taxable income earned fromfederal extension is not attached, the return musgg fijaq if: ’ '
North Dakota regardless of whether or not any be processed as a delinquent return. )
tax is due.

. ) . .» An amended federal tax return is filed;
A state extension to file may be obtained, even if

All items such as capital gains and losses, Sectienfederal extension has not been requested, * North Dakota adjusted income or North
1231 gains and losses, tax-exempt interest and provided a written request is made to the Office  Dakota taxable income is changed as a result
foreign tax credit which pass through directly to of State Tax Commissioner prior to the due date  of a federal audit;

the shareholders fbrom the srg?)ll brl:sinﬁss hold of the North Dakota return. + North Dakota taxable income is changed as a
corporation must be reported by the shareholder, :

on tphe North Dakota Inzividual ¥ncome Tax Payment of tax result of a North Dakota net operating loss
Return, Form 37 or Form 37-S. If tax due(including interest and penalty$ less carryback;

. . I, than $5.00, payment need not be made. If tax iS. ~ An error is discovered on a previously filed
Where to file or obtain additional forms due, the total payment due must be paid when the retyrn.

and instructions return is filed.

Completed returns and written requests for . A Form 60 for the year being amended must be
information and forms should be mailed to the aYment is to be made by check or money ordefgptained from the Office of State Tax

Office of State Tax Commissioner, State Capitol [0 the North Dakota State Tax Commissioner. - Commissioner.

600 E. Boulevard Ave., Bismarck, ND 58505-  Method of corporate taxation The Office of State Tax Commissioner will notify
0599. The North Dakota corporation income tax applieshe taxpayer of any penalty and interest owed on
Forms and instructions may also be obtained bypnly to that portion of the corporation’s total net tax due and any interest accrued on a refund.
calling 701-328-2046. income that is derived from or attributable to Farm or ranch )
sources within this state. | question on Form 60
For the speech or hearing impaired, call Relay _ o Only corporations currently registered as a
North Dakota at 1-800-366-6888 and ask for A corporation whose activity is conducted both farming or ranching corporation with the North
701-328-2046. within and without North Dakota is an Dakota Secretary of State should check the YES
apportioning corporation and must compute its box in answer to this question.
A new schedule, Schedule RZ, has been North Dakota taxable income by adjusting its

implemented for reporting income exemptions  federal taxable income by North Dakota statutoryn’formation at the source
and credits as a result of qualified activities as  adjustments. Income must be apportioned using\Y corporation doing business in North Dakota
defined in N.D.C.C. ch. 40-63, Renaissance the factor computed on Schedule B of this returi?Vhich is required to file a Federal Form W-2 or

Zones. Contact the Office of State Tax 1099 must also file one with this state. For more
Commissioner at 701-328-2046 to obtain information on the requirements and alternatives
Schedule RZ. for satisfying those requirements, contact the

Office of State Tax Commissioner.

| Important: A complete copy of the federal return must be attached |

Specific line instructions

Lines 1 Through 18 Line 6 ¢ Seller/Lessee: sale proceeds, rent expense,
Line 3 Small Business Corporation income is computed amortization expense, lease acquisition cost.
Enter the amount of other deductions from under the Internal Revenue Code as of

Federal Form 1120S, Schedule K, line 10, that iDecember 31, 1986, with certain limitations for ¢« Buyer/Lessor: interest expense, depreciation
not allowed as an itemized deduction on the depreciation and safe harbor leases. Section expense, amortization expense, acquisition
shareholder's federal income tax return. 168(f)(8) of the Internal Revenue Code of 1986, cost, loss on sale of property.

Charitable contributionéSchedule K, line 7and  as amended, was not adopted in North Dakota in

deductions related to portfolio incor{@chedule those instances where the minimum investment

K, line 9)from Federal Form 1120S, are not by the lessor is less than one hundred percent (Continued on Reverse side)
allowed as deductions on this line. (100%). Enter amounts on line 6, as follows:



2000 North Dakota Small Business Corporation Instructions
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Specific line instructions (continued)

Seller/Lessee: interest income and
depreciation expengéor assets placed in

North Dakota income tax statutes did not allow e
for the use of ACRS depreciation on assets
placed in service between January 1, 1981, and
the end of the 1982 taxable year. These assets
must be depreciated using methods allowed
under the Internal Revenue Code provisions in
effect as of December 31, 1980. Federal taxable
income must be adjusted for the difference in
these two methods. On this line, enter the amount
of ACRS depreciation deducted on the federal <

return for these assets for the current taxable year. = |
On this line, also enter the amount of

depreciation computed for the current taxable
year on assets placed in service between

under the Internal Revenue Code as of
December 30, 1980; for assets placed in

depreciation]

Buyer/Lessor: rental income.

In computing the depreciation adjustment,
exclude safe harbor lease assets.

Only a prior C corporation net operating loss for
activities within North Dakota, or activities

service between January 1, 1981 and the encapportioned to North Dakota, is allowed as a
of the 1982 taxable year, use methods allowecarryforward on the North Dakota Form 60.

A subchapter S corporation, which was

service after the 1982 taxable year use ACRPreviously a C corporation before January 1,

1987, may carry forward its former North Dakota
C corporation net operating loss against the after-
tax North Dakota apportioned share of the
federal built-in gain. This loss is the amount of
the accumulated C corporation North Dakota net
operating loss, less any previously deducted loss
carryback or carryforward.

January 1, 1981 and the end of the 1982 taxable

Include depreciation on all currently held assets year, using methods allowable as of

which were placed in service between January 1pecember 31, 198(See instructions for line 6
1981, and the end of the 1982 taxable yeatr, for further explanation)

just such assets which are located within North
Dakota. In computing this adjustment, exclude safe
harbor lease assets.

Line 9

Dividends received by a corporation are not
taxable in North Dakota if the dividends are
received from a corporation which has paid Nortd981 and the end of the 1982 taxable yeat,
Dakota Corporation income tax pursuant to just such assets which are located within North
N.D.C.C. ch. 57-38, or from a financial Dakota.

institution which has paid tax pursuant to
N.D.C.C. ch. 57-35.3.

Include depreciation on all currently held assets

If the corporation was granted an income

which were placed in service between January 1

Use the following worksheet to compute the
amount to be entered on line Zitach a copy
of this worksheet to the North Dakota Form 60
when filed.

1 Certain built-in gains
(Federal Form 1120S,
Schedule D)

Federal tax deduction
(Federal Form 1120S,
page 1, line 22c)

2

Balance(Subtract
line 2 from line 1)

exemption under N.D.C.C. chs. 40-57.1 or 40-63,
If the payor corporation is a nonapportioning ~ do not enter the exempt portion of the 4
corporation, i.e. its entire federal taxable incomecorporation's income on this line. In general, the

was subjected to North Dakota taxation, the full shareholders may be able to claim their respective
amount of the dividends may be subtracted on shares of the exempt amount on their tax returns.

this line. . 5
Line 17

Nonbusiness income is allocated to this state if
the income is attributable to North Dakota.

If the payor corporation is an apportioning
corporation, the deduction is computed by
multiplying the dividends received by the payor ) o .
corporation's North Dakota apportionment factorExpenses should be attributed to this income in g
(Do not include dividends received from the manner which will fairly distribute all of the

North Dakota Small Investment Company, a  corporation's deductions to various types of
North Dakota Limited Partnership.) Income.

Subtract expenses from nonbusiness income
allocated to North Dakota and enter the
difference on this line.

Line 11
Enter on line 11 all nonbusiness income net of
related expenses.

The method used to attribute expenses to Lines 19 Through 31

nonbusiness income must fairly distribute all of
the corporation's deductions to all of its various
types of income.

These lines must be completed only if the
income of a subchapter S corporation is

North Dakota appor-
tionment factor(North
Dakota Form 60,
page 1, line 15)

Limitation on North
Dakota net operating
loss(Multiply line 3
by line 4)

N.D. C corporation

net operating loss
(accumulated N.D. net
operating loss less any
previously deduct-

ed loss carryback or
carryforward)

Enter theSmaller of
line 5 or line 6 here,
and on page 1, line 27 ...

subject to tax for federal income tax purposes.

If an entry is made on this line, all of the

following must be attached to Form 60: the corporation income tax rates imposed by

N.D.C.C. § 57-38-30.

* A worksheet showing each type of income or
loss item allocated and its amount; Line 19

Enter amount of federal excess net passive

+ Documentation showing the state to which théncome upon which federal tax was computed.
item of income or loss was allocat@dcopy

of the other state's tax return is preferred);
and

Line 20

amount of certain capital gains which are

¢ A narrative explaining the reasons for included in federal taxable income

allocating each item of income or loss.

Line 23
nter the amount of the federal tax liability from
ederal Form 1120S, line 22c less any tax
liability related to LIFO recapture tax or interest
due under the look-back method for completed
long-term contracts.

Line 12

Small Business Corporation income is compute
under the Internal Revenue Code as of
December 31, 1986, with certain limitations for
depreciation and safe harbor leases.

Section 168(f)(8) of the Internal Revenue Code
of 1986, as amended, was not adopted in North
Dakota in those instances where the minimum
investment by the lessor is less than one hundre
percent (100%). Enter amounts on line 12, as
follows:

Line 27

eduction doesot apply.

If a corporation has always been a subchapter S,
rporation, the North Dakota net operating loss

Line 30

This income is also subject to state income tax arhe Office of State Tax Commissioner will notify

the corporation of any penalty or interest owed by
a taxpayer and compute the interest on a refund.

If desired, penalty and interest owed may be
computed by the taxpayer. Enter any penalty and
interest on page 1, line 30.

The current provisions for penalty are:

From Federal Form 1120S, Schedule D, enter the Late payments are subject to a penalty of 5%

of the tax or $5.00, whichever is greater;

« Delinquent returns are subject to a penalty of
5% of the tax or $5.00, whichever is greater,
for the first month the return is delinquent
(counting each fraction of a month as an
entire month)with an additional 5% for each
additional month or fraction thereof during
which such delinquency continues, not to
exceed 25% in the aggregate.

The current provisions for interest are:

On extensions to file returns, 12% per annum;

¢ On additional tax due, 1% per month or
fraction of a month, excepting the month in
which the tax became due.



